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...Continued page 2 



Both the CARE Act of 2003 
that passed in the Senate and 
the Charitable Giving Act (H. 
R. 7) the passed in the House 
permits current gift from IRAs 
to charity.  The two acts will be 
subject to a final agreement by 
a joint House-Senate 
Conference Committee, 
followed by approval from 
Congress and a White House 
signing ceremony.  However, 
the IRA sections of both bills 
are quite similar.  While the 
procedures are still subject to �

the final bill as signed by 
President Bush and new rules 
from the IRS, the general 
guidelines for IRA gifts to 
charity are now becoming clear 
and will probably follow these 
rules. 

Under both bills, direct gifts 
will be permitted after the IRA 
owner has reached the age of 
70 ½.  Since the number of 
days in each month is not 
uniform, it is desirable to wait 
until six calendar months and  

two or three days after an IRA 
owner’s 70th birthday to start 
making IRA gifts.   

The Charitable Giving Act in 
the House is effective on 
January 1, 2004.  This is very 
likely to be the effective date of 
provisions allowing gifts from 
IRAs.   

The IRA’s custodians, usually 
large financial service 
companies, banks or trust 
companies, will likely provide 
a simple form for transfer �
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...See Direct IRA on page 3 

*Names and personal information changed to protect privacy 
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Since the gift is not included in 
taxable income, there is no 
charitable deduction.  This is a  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
benefit over the previous 
method of reporting the 
withdrawal in taxable income 
and then taking the charitable 
deduction.  It is both 
convenient and simple to make 
the gift directly from an IRA.  
The IRS classifies charities as 
qualified exempt. 

Both public charities and 

directly from the IRA to the 
charity.  While there will be a 
record of the charitable gift, the 
IRA custodian will not  
report a taxable  
distribution to the IRA, 
and the donor will not  
pay tax on that amount.   

The CARE Act does  
not specifically state  
that the gift will meet 
the RMD transfer, but  
the explanation of the  
provision in the budget 
of President Bush 
suggests that this gift  
from a IRA to charity is 
intended to fulfill the RMD.  
For example, assume that a 
person has a required minimum 
distribution of $10,000, and 
gives $2,000 from her IRA to 
charity.  Under the guidelines 
suggested by the President’s 
budget, the remaining required 
minimum distribution for that 
year would be $ 8,000. 

private foundations that are 
classified as qualified exempt 
will be eligible.   A gift from an 

IRA must not include  
a substantial benefit  
back to the donor,  
such as a dinner for  
ten at the annual  
charity auction.   

Gifts from an IRA  
are not “includable in 
 gross income” and  
should not affect any  
of your other  
charitable gifts.  
Some generous 

donors will make substantial 
gifts under the regular rules and 
will give “over and above” 
from IRAs. 
While both bills are yet to be 
finalized, this has the potential 
to be a great new estate-
planning tool for both donors 
and non-profit organizations 
alike.  Stay tuned for final 
legislation. 
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Univest Foundation 
A new way to give brings a new way to receive 

Help others help our communities by becoming a member of Univest Foundation.  This 
new charitable giving endeavor is designed to bring non-profits and donors together by 

providing a unique opportunity to give and receive donations and sets the stage for what is 
destined to be a mutually beneficial relationship for all parties involved. 

 
Non– Profit Services Available    Donor Services Available  

Board & Donor Education on Planned Giving  Charitable Gift Planning 

Donor Consultation—building charitable giving plans  Donor Advised Fund 

Gift Annuity Administration    Fiduciary Responsibilities (i.e. Trusteeship) 

Endowment Investment Management 

 

As the year is coming to a close, time is running out to make a charitable gift for the tax year 2003.  
You have until December 31, 2003 to get a charitable deduction this year.  For more information about 

Univest Foundation’s services and programs, please contact Kevin Alderfer at (215) 721-8379. 

Univest Foundation 
Board of Directors: 
 
Marvin Anders, Chairmen 

Marc Davis, Esq., 1st Vice Chair 

Nanette Sciolla Carney, 2nd Vice 
Chair  

Barry L. Stoltzfus, CFP®, 
Treasury/Secretary  

William Aichele 

Edward D. Brubaker, NHA 

Mark A. Schlosser 
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